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INDEPENDENT AUDITORS® REPORT

To the Board of Directors
Rubidoux Community Services District
Rubidoux, California

We have audited the accompanying financial statements of the governmental activities, business-type
activities and each fund of Rubidonx Community Services District as of June 30, 2009, and for the year
then ended as listed in the table of contents. These financial statements are the responsibility of the
District’s management. Our responsibility is to express an opinion on these financial statements based on
our andit.

We conducted our audit in accordance with anditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An andit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion. :

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, business-type activities and each fund of
Rubidoux Community Services District at June 30, 2009, and the respective changes in financial position
and cash flows, where applicable, thereof for the year then ended, in conformity with acconnting principles
generally accepted in the United States of America, -

In accordance with Government Auditing Standards, we have also issned our report dated September 8,
2008, on our consideration of the Rubidowx Community Services District’s internal control over financial
Teporting and an our tests of its compliance with certain provisions of Jaws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financiel reporting and compliance and the results of that testing, and not to provide an
opinion on the internal control over financial reporting or on complisnce, That report is an integral part of
an audit performed in accordance with Government Auditing Standards znd should be considersd in
assessing the results of our audit.

The Management’s Discussion and Analysis and Budgeting Comparison Information on pages three
through seven and Schedules 1 and 2 are not a required part of the basic financial statements but are
supplementary information required by accounting principles generally accepted in the United States of
America. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the required supplementary
information. However, we did not audit the information and express no opinion on it.
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To the Board of Directors
Rubidoux Community Services District
Page Two

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Rubidoux Community Services District’s basic financial statements. The introductory section, combining and
individual nonmajor fund financial statements, and statistical section are presented for purposes of additional
analysis and are not a required part of the basic financial statements. The accompanying schedule of expenditures of
federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and
Budget Circular A-133, Audits of States, Local Govermments, and Non-Profit Organizations, znd is also not a
required part of the basic financial statements of Rubidoux Community Services District. The combining and
individual nonmajor find financial statements and the schedule of expenditures of federal awards have been
subjected to the auditing procedures applied in the andit of the basic financial statements and, in our opinion, are
fairly stated in all material respects in relation to the basic financial statements taken as a whole. The introductory
and statistical sections have not been subjected to the auditing procedures applied in the audit of the basic. financial
statements and, accordingly, we express no opinion on them.

A, Mm, M e~
Ontario, California
September 8, 2009



RUBIDOUX COMIVIUNITY SERVICES DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS
: June 30, 2009

Our discussion and analysis of Rubidoux Community Services District's financial performance provides an
overview of the District’s financial activities for the fiscal year ended June 30, 2009. Please read it in conjunction
with the accompanying basic financial statements. :

FINANCIAL HIGHLIGHTS:

* The District's net assets increased 19.4% to $51.5 million (from $43.2 ﬁn’lh'on) as a result of this year's
operations and non-operating activities, including capital contributions, :

The District's net asset changes from current period activities is illustrated as follows:

Solid
Governmental Water Sewer Waste Disposal Total
$ $ $ 3 5
(Millions) Y% (Millions) % (Millions) % (Millions) Y% (Millions) Yo
Operating
activity/revenus 30 6.9 ) N 0.4) 0.5 (S (' B)] G® @7
Non-operating
activity:
Capital
contributions - - - - 8.8 204 - - 88 204
QOther 2.6 6.0 03 0.7 0.5 1.1 0.0 0.0 3.4 7.8
Total 0.8) {0.9) - - 89 20.6 (0.1) (0.2) 84 _195_

¢ During the year, the District's total sources of revenues and capital contributions excesded expensés by
$8.4 million. .

* Total revenues and capital contributions from all sources amounted to $21.5 million.

¢ The cost of all District activities amounted to $13.1 million.

¢ Operationally, the Water Fund contributed ($.3) million, Sewer Fund ($.4) million and the Solid Waste
Disposal Fund ($.1) million to increased net assets. The total Governmental activities decreased ($.4)
million. Contributed capital to the District totaled $8.8 million.

USING THIS ANNUAL REPORT:

This annual report consists of a series of financiel statements. The Statement of Net Assets and the Statement of
Activities and Changes in Net Assets provide information about the activities and performance of the District as a
whole using accounting methods similar to those used by private scctor companies. The Statement of Net Assets
includes all of the District's investments in resourées (assets) and the obligations to creditors (Liabilities). It also
provides the basis for computing a rate of retur, evaluating the capital structure of the District and assessing the
liquidity and financial flexibility of the District. All of the current year's revenug and expenses are accounted for in
the Statement of Activities and Changes in Net Assets. This statement measures the success of the District's
operations over the past year and can be used to determine the District's profitability and credit worthiness,

3.



RUBIDOUX COMMUNITY SERVICES DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued)
Fune 30, 2009

Reporting the District as a Whole:
The Statement of Net Assets and the Statement of Activities and Changes in Net Assets:

One of the most important questions asked about the District's finances is, "Is the District as a whole better off or
worse off &s a result of this year's activities?" The Statement of Net Assets and the Stetement of Activities and
Changes in Net Assets report information about the District as a whole-and zbout its activities in a way that help
answer this question. These staternents include all assets and liabilities using the accrual basis of accounting,
which is similar to the accounting used by most private-sector companies. All of the current year's revenues,
capital contributions and expenses are taken into account repardless of when cash is received or paid.

These two statements report the District's net assets and changes in them. You can think of the District's net
assets - the difference between assets and labilities - as one way to measure the District's finapcial health, or
Jfinancial position. Over time, increases or decreases in the District's net asssts are one indicator of whether its
financial health is inproving or deteriorating. 'You will need to consider other pon-financial factors, such as
changes in the District's property tax base and the types of grants the District applies for to assess the overall
Jinancial health of the District, '

These two statements are presented in three different reporting categories, as follows:

*  The first reporting measure is district-wide financial statements that provide both fong-term and
short-term information about the District's overall financial status - for both governmental and
proprietary funds. The district-wide financial statements combine the structures of the two fund
types used by the District - Governmental and Proprietary Funds, :

* The next reporting measure reflects governmental funds statements that tell how general government
administration and services were financed in the short-term as well 25 what remains for firture spending.

*  The third and final reporting measure is proprietary fund statements that offer short and long-term
financial information sbout the activities the District operates like businesses, such as the water,
sewer, and solid waste disposal operations,

The governmental fund activities encompass general administrative responsibilities as well as administrative
recording of fire protection and weed abatement efforts. Resultant financial data for these services, reflected
in these financial statements, represents the net benefits flowing to the District.

NOTES TO THE BASIC FINANCIAL STATEMENTS:

The notes provide additional information that is essential to a full understanding of the data provided in the
District-wide and fund financial statements. The notes to the basic financial statements can be found on
pages 23 through 37, :




RUBIDOUX COMMUNITY SERVICES DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS {Continued)
June 30, 2009

THE DISTRICT AS A WHOLE:

Our analysis focuses on the assets (Table 1) and changes in net assets (Table 2) of the District's enterprise
activities.

Table 1
Net Assets (in Millions)
. Proprietary Funds
_ Solid
Governmental Waste
Activities Waier Sewer Disposal Total
Current and other assets 5 37 § 108 $ 64 % 02 % 211
Capita] assets 47 17.9 20.8 - 43.4
Total Assets 84 28.7 272 0.2 64.5
Long-term debt outstanding - 74 17 . 9.1
Other Habilities : 1.4 1.1 4 - 3.9
Total Liabilities 14 8.5 3.1 - 13.0
Net Assets:
Invested in capital assets,
net of debt - 47 10.2 13.9 - 33.8
Restricted . 1.0 5.8 33 - 10.1
Unrestricted 1.3 4.2 1.9 0.2 7.6
Total Net Assets $ 70 % 202 § 241 § 02 § 515

The District's net asset increase of 19.4% to $51.5 million comes from the change in net assets as recorded in the
Statement of Activities and Changes in Net Assets and flows through to the Statement of Net Assets.

*  Overall district-wide capital assets increased $8.4 miltion (primarily due to capitalized assets, loss
depreciation), as follows:

(@

Asset Type Millions)
Land 3 -
Structures and improvements -
Equipment 0.1
Construction in progress 2.7

Total Additions 9.8
Less depreciation 14
Capital Asset Increase 3 8.4

* _ Long-term debt decrersed ($.5') million due to principal payments or retirement on bonded debt and
certificates of participation ($325,402), and repayment of notes payable of (§165,769).

* Restricted net assets decreased ($.5) million as a result of payment of debt and increaséd $1.4 million as
a result of capital replacement, capacity fees, and contributed capital.

*  Unrestricted net assets, the part of net assets that can be used to finance day;to-day operations without
constraints established by debt covenants or ather legal requirements, amounted to $7.6 million.



RUBIDOUX COMMUNITY SERVICES DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued)

June 30, 2009
Table 2
Changes i Net Assets
Current Period Activity (in Millions)
Proprietary Funds
Solid
Governmental : Waste
Activities Water Sewer Disposal Total
Revenue:
Operating revenue: )
Charges for services 3 1.0 § 41 § 19 § 24 % 94
Property taxes 2.4 - 02 - 2.6
Other revenue: ‘ '
Contributed capital - - 8.8 - 8.8
Investment revenne 0.1 02 0.1 - 0.4
Other _ 0.1 - 0.1 - 0.2
Total Revenue 3.6 43 S 111 24 214
Expenses: : ‘
Operating - ' 4.0 39 22 25 12.6
Interest - 04 - - 0.4
Other | _ : - - - - -
Total Expenses 4.0 4.3 22 2.5 13.0
Increase (Decrease) in
*Net Assets $ {04) § - 5 89 % (0.1) $ 84

FINANCIAT ANALYSIS OF THE DISTRICT'S UNRESTRICTED CASH

At year-end the District reported combined unrestricted cash balances of $7.9 million, which is a decrease of.

($2.6) million or (24%) from last year. Note 5 of the financial statements provide additional detail on cash
balances. _ : '

GENERAL FUND BUDGETARY HIGHLIGHTS

The Rubidoux Commumity Services District budget is prepared annually. Over the course of the year,. the
Board reviews and revises its budget to reflect changes in programs, funding, and expenditure estimates.
During fiscal year 08/09 no revisions were made to the District's general budget. '

An analysis of the District's budget versus actual is provided as a supplemental statement of Revenne,
Expenditures and Changes in Fund Balance - Budget and Actual in Exhibit F.

The reason for the unfavorable variance of $46,042 in property tax revenue is due to the decline in California
property tax assessments. The large unfavorable variance in other revenue is primarily due to the District's

budgetary process. The District includes its net cash reserve of $673,438 in other revenue, which is 93% of
the variance. :

The primary reason for the favorable variance of $304,611 in expenditures is that the District conservatively
watched its expenditures as the State struggled with large budget deficits. Salaries expenditures increased
by $156,705, but services and supplies, capital outlays, and contract services for the fire department
sxpenditures decreased by $461,316 as compared to budget.



RUBIDOUX COMMUNITY SERVICES DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS (Contimued)
June 30, 2009 '

CAPITAL ASSET AND DEBT ADMINISTRATION:

Capital Assets

At June 30, 2009, the District had $43.4 million invested in a broad range of capital assets for infrastructure and
facilities. (See Table 3 below.) This amount represents a net increase of $8.4 million, or 2,4%, above last year.

Table 3
Capital Assets at Year-End
{Net of Depreciation, in Millions)

. Total
Governmental Proprietary Funds District-

Activities Water Sewer Wide

Land $ 03 % 05 § - 3 08

Structures and improvements 3.7 22.9 237 50.3

Equipment o 1.4 12 0.3 29

Construction in progress - 0.7 10.1 10.8
Accumitlated depreciation {0.8) (74 132 (21.4)

Total $ 46 $_179 $ 209 $ 434

Debt

At June 30, 2009, the District had $9.6 million in bonds, certificates of participation, notes outstanding versus
$10.0 million last year - 2 decrease of 4.0% - as shown in Table 4.

Table 4
Outstanding Debt, at Year-End
{in Millions)
Total
Governmental Proprietary Funds District-

, Activities Water Sewer Wide

Bonds payable / certificates -
of participation - $ - $ 17 % - $ 77
Notes payable - - 1.9 1.9
Total 3 - $_77 $_ 19 §$ 96

ECONOMIC FACTORS AND NEXT YEAR'S COMMENTS:

The economy of the Rubidoux Commumity Services District (District) continues to be influenced by drought
conditions, resulting in high demand for water. The economy also precipitated an increase in water rates for the
frst time in 15 years, and the loss of property tax revenue may have a firture effect.

The downturn in the economy has slowed proposed development, delaying the District's ability to add
additional service connections. Emerald Meadows Ranch Properties, a community of 1,000+ homes,
commercial stores, parks, schools, etc. on approximately 260 acres on the southwest corner of Highway 60 and
Rubidoux Blvd., has stalled until the economy improves. A Mello-Raos agreement with Jurupa Unified School
District as lead agency would have facilitated payment of the fees to the District upon initiation of the project.




RUBIDOUX COMMUNITY SERVICES DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued)
- June 39, 2009

The Rio Vista Project is another proposed project in suspension. It included construction of approximately
1,700+ homes north of Highway 60. Annexing the land through the LAFCO process would have enabled the
District to provide water services to the entire project and sswer conveyance to the easterly portion.

In the January 2005 storms, the District experienced an extraordinery event with the Santa Ana River washing
away approximately 1,500 linear foet of sewer pipeline. Interim accommodations have been implemented.
Construction of the permanent facilities is scheduled for completion in April 2010, The facilities are being
funded by approximately $9+ million in Federal and State disaster assistance funding, with the District
requesting additional fimding of $2+ million.

Design of a new six million gallon reservoir on District property located near Sedona Avenue contiues to be
on the forefront. The project involves design and construction in the District's Atiinson pressure zone.
Expected cost is $2.7 million.

The District has awarded the construction of & 24" pipeline on Crestmore Road. This projeci will improve fire
flows and provide appropriate sized conveyance lines from Wells 17 and 18 to needed areas. The estimated
cost is $500,000, ’

Also being planned are Pacific Avenue 16" and 12" water pipelines. These are peeded to replace old lines
- and to better convey water through the system. Construction is being timed to coincide with the County's -
-plan to repave the street, eliminating duplication of efforts. The cost estimate is $950,000.

An additional manganess removal plant is planned for treatment of water from Wells 17 and 18. Tt will increase
the volume of potable water and improve water quality. Design is nearing completion at 8 cost of $450,000,

New 16" and 12" sewer pipelines will be designed in the Tilton/42nd Street area. These will replace existing
problem lines apd increase sewer capacity. Design is estimated at $125,000,

Management continues to be proactive in planning for fiture growth with new and replacement infrastruchure.
Enrichment of these District assets will provide for continued solid fnancial sirength into the firture.

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT:

This financial report is designed to provide our citizens, customers and creditors with 2 general overview of
the District's finances and to show the District's commitment to accountability. If you have any questions
about this report or need additional financial information, contact the District's Accounting Department, at
Rubidoux Community Services District, 3590 Rubidoux Blvd., Riverside, CA 92509,



RUBIDOUX COMMUNITY SERVICES DISTRICT

STATEMENT OF NET ASSETS - DISTRICT-WIDE.

June 30, 2009
Exhibit A
Page1of2
District-Wide
Governmental Business-Type
Activities Activities Total
ASSETS
Current Assets
Cash (Note 5) b 196,881 % 899,867 5 1,096,748
Imprest cash (Note 5) - 1,200 ' 1,200
Local Agency Investment Fands
(LATF) (Note 5) 1,666,898 5,104,525 6,771,423
Accounts receivable, net (Note 7) 165,964 757,018 922,982
Due from other fumds (Note 10) 625,282 (625,282) -
Inferest receivable 7,857 51,528 59,385
Receivable from FEMA/OES - 1,725,659 1,725,659
Inventory - 12,493 S 12,493
Prepayments and deposits 23,565 20,349 43,914
Total Current Assets 2,686,447 7,947 357 10,633,804
CAPITAL ASSETS, NET (NOTE 8) 4,680,539 38,709,916 43,390,455
OTHER ASSETS _ . :
Bond issuance cost - 321,128 321,128
Certificates of participation issuance
cost, net - 134,009 134,099
Restricted assets - cash (Notes 3 and 5) 1,017,783 8,311,743 9,329,526
Restricted assets - reserve fimds '
(Notes 3 and 5) - 301,549 : 801,549
Total Other Assets 1,017,783 9,568,519 10,586,302
Total Assets 8,384,769 56,225,792 64,610,561

The accompanying notes are an integral part of these financial statemnents.
-0



RUBIDOUX COMMUNITY SERVICES DISTRICT

STATEMENT OF NET ASSETS - DISTRICT-WIDE

June 30, 2009
' Exhibit A
Page 2 of 2
District-Wide
Governmental Business-Type
Activities Activities Total
LIABILITIES
Current Liabilities . o
Accounts payable _ 3 758,464 3 1,573,015 2,331,479
Customer deposits 8.81% 23,837 32,455
Unearned revenne - FEMA/OES - 175,027 175,027
Current pertion of long-term debt:
Bonds payable/certificates of
participation (Note 2) I 325,402 325,402
Notes payable (Note 4) ' - 165,925 165,925
Interest payabie ' - 72,292 72,292
Compensated absences (Note 9) 598,625 228,317 826,942
Total Current Lizbilities 1,365,907 2,563,615 3,520,522
Long-Term Debt
Bonds payable/certificates of
participation (Note 2) - 7,388,716 7,388,716
- Notes payable (Note 4) - 1,718,794 1,718,794
Tatal Long-Term Debt - 9,107,510 9,107,510
Total Liabilities 1,365,007 11,671,125 13,037,032
NET ASSETS
Investment in capital assets, net
of related debt 4,680,539 28,111,079 33,791,618
Restricted: .
Capital projects 1,017,783 7,053,693 8,071,476
Debt service - 2,059,599 2,058,599
Unrestricted 1,320,540 6,330,296 7,650,836
- TOTAL NET ASSETS $ 7,018,862 b 44,554,667 51,573,529

The accompanying notes are an integral part of these fnancial statements,
. =10-
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RUBIDOUX COMMUNITY SERVICES DISTRICT

BALANCE SHEET - GOVERNMENTAL FUNDS

June 30, 2009
Exhibit C
Governmental Funds
Firs
Protection /
Wesd |
General Abatement Total
ASSETS
Cuorrent Assets
Cash (Note 5) _ $ 196,881 § - 3 196,881
Local Ageacy Investment Funds
(LATF) (Note 5) 1,666,898 - 1,666,898
Accounts receivable, net (Note 7) 164,370 1,594 165,964
Due from other fimds (Note 10) 625,282 - 625,282
Interest receivable 7,857 - 7.857
Prepayments and deposits 23,565 - 23,565
Total Current Assets : 2,684,853 1,594 2,686,447
OTHER ASSETS
Restricted assets - cash (Notes 3 and 5) - 1,017,783 1,017,783
Total Cther Assets - 1,017,783 1,017,783
TOTAL ASSETS $ 2684853 8§ 1,019,377 § 3,704,230
LIABILITIES AND FUND BALANCES
Current Liabilities _
Accounts payable $ 308,162 § 450,302 % 758,464
Customer deposits ' 8,818 - §,818
Total Current Liabilities 316,980 ' 450,302 767,282 .
Fund Balances .
Reserved for capital improvements - 1,017,783 1,017,783
Undesignated . 2,367,873 (448,708) 1,919,165
Total Fund Balances 2,367,873 569,075 2,936,948
TOTAL LIABILITIES AND . '
FUND BALANCES $ 2684853 § 1019377 $ 3,704,230

The accompanying notes are an integral part of these finarcial staterments.
-12- :



RUBIDOUX COMMUNITY SERVICES DISTRICT

STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN FUND

BALANCES - GOVERNMENTAL FUNDS
For the Year Ended June 30, 2009

Exhibit D-

REVENUE
Property taxes and weed abatement $ 2428558
Other revenue 090,131
Total Revenue 2,518,689
EXPENDITURES
Administration 841,212
Fire 1,879,246
Capital outlay 164,869
Total Expenditures 2,985,427
NET CHANGE IN FUND BALANCE {466,738)
FUND BALANCE, JULY 1, 2008 3,403,686
FUND BALANCE, JUNE 30, 2009 $ 2,936,948

The accompanying notes are an integral part of these financial statements,

13-




RUBIDOUX COMMUNITY SERVICES DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS

June 30, 2009
Exhibit E
TOTAL FUND BALANCES - GOVERNMENT FUNDS (EXHIBIT C) '- $ 2,936,948
Amounts reported for governmental activities in the statement of
net assets are different because:
Capital assets nsed in governmental activities are not
financial resources and therefore are not reported '
in the funds. 4,680,539
Long-term liabilities and compensated absences have not been
included in the governmental funds activity;
Compensated absences (598,625)
NET ASSETS OF GOVERNMENTAL ACTIVITIES (EXHIBIT G) § 7,018,362

The accompanying notes are an integral part of these financial staternents,
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RUBIDOUX COMMUNITY SERVICES DISTRICT -

SUPPLEMENTAL INFORMATION - STATEMENT OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL - GOVERNMENTAL

FUNDS AND RECONCILIATION WITH STATEMENT OF REVENUE,

EXPENDITURES AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS

For the Year Ended June 30, 2009

Exhibit F
Governmental Activities
Variance
Favorable
Budget Actnal (Unfavorable)
Property taxes $ 2474600 $ 2428558 § (46,042)
Other revenue 815,438 90,131 (725,307
Total Revenue 3,290,038 2.518.689 {771,349)
EXPENDITURES
Administrative:
Salaries and benefits (including pension) 1,229,500 1,386,205 (156,705)
Services and supplies 701,100 455,007 246,093
Capital outlays 266,400 164,869 101,531
Other (1,000,000} (1,000,000) -
Fire department:
Contract services 2,093,038 1,979,346 113,692
Total Expenditures 3,200,038 2,985,427 304,611
EXCESS OF EXPENDITURES OVER REVENUE - (466,738) {466,738)
CHANGE IN FUND BALANCE : 3 - 8  (466,738) § {466,738)
] I —————— ]
CHANGE IN FUND BALANCE
RECONCILED WITH EXHIBIT H
Change in fund balance above $ (466,738)
Amounts reporied for governmentzl activities on the statement
of net assets are different because:
Governmental funds report capital outlay as expenditures.
However, in the statement of activities, the cost of those
agsets is allocated over their estimated useful lives as
depreciation expense,
Capital outlay 164,869
Depreciation : (155,253)
Some expenses reported in the statement of activities do
- natrequire the use of current financial resources and
therefare are not reported as expenses in governmental
funds. )
Net transfers 64,393
CHANGE IN FUND BALANCE - EXHIBIT H $ (392,729)

The accompanying notes are an integral part of these financial staternents,
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RUBIDOUX COMMUNITY SERVICES DISTRICT

S.TATEM:ENT OF NET ASSETS - GOVERNMENTAL FUNDS

June 30, 2009
Exhibit G
Governmental Funds
Fire
Proiection /
Weed
General Abatement Total
ASSETS ’
Current Assets '
Cash (Note 5) b 196,881 § - $ 196,381
Local Agency Investment Funds
(LATF) (Note 5) . 1,666,898 . 1,666,898
Accounts receivable, net (Note 7) 164,370 1,594 165,964
Due from other funds (Note 10) 625,282 - 625,282
Interest receivable 7.857 - 1,857
Prepayments and deposits 23,565 - ' 23,565
Total Current Assets 2,684 853 1,594 2,686,447
CAPITAL ASSETS, NET (NOTE 8) 4,680,539 - © 4,680,539
OTHER ASSETS
" Restricted assets - cash (Notes 3 and 5) - 1,017,783 1,017,783
Total Other Assets - 1,017,783 1,017,783
Total Assets 7,365,392 1,019,377 8,384,769
LIABILITIES
Current Liabilities
Accounts payable 308,162 450,302 758,464
Customer deposits 8,818 - 8,818
Compensated absences (Note 9) 598 625 - 598,625
Total Current Liabilities 915,605 450,302 1,365,907
NET ASSETS
Investment in capital assets - , 4,680,539 - 4,680,539
Reserved for capital improvements - 1,017,783 1,017,783
Undesignated 1,769,248 (448,708) - . 1,320,540
TOTAL NET ASSETS $ 6449787 § 569,075 $ 7,018,862

The accompanying notes are an integral part of these financial statements,
' -16-




RUBIDOUX COMMUNITY SERVICES DISTRICT

STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN FUND
BALANCES - GOVERNMENTAL FUNDS

For the Year Ended June 30, 2009

Exhibit H
Governmental Funds
Fire
Protection /
Weed
o General Abatement Total
Property taxes and weed abatement ¥ 2408020 § 20,538 8§ 2428558
Licenses and permits 9,593 - 9,593
Interest 4A.686 - 46,686
Other revenue 33,852 - 33,852
Total Revenus 2,498,151 20,538 2,518,689
EXPENDITURES
Salaries and benefits :
(including pension) 1,386,205 - 1,386,205
Contract services - 1,979,346 1,979,346
- Electrical power 148,017 - 148,017
Operating expense 112,595 - 112,595
Maintenance and repairs 19,408 - 19,408
Depreciation 155,253 - 155,253
Insurance 20,237 - 20,237
Professional fees 44,184 - . 44,184
Other 106,726 3,840 110,566
Administrative fee (1,000,000) ' - (1,000,000)
Total Expenditures 992,625 1,983,186 2,975.811
EXCESS OF REVENUE OVER (UNDER)
EXPENDITURES . 1,505,526 {1,962,648) (457,122)
OTHER FINANCING SOURCES (USES)
Operating transfers in 64,393 2,628,107 2,692,500
Operating transfers out (2,628,107} - (2,628,107)
Total Other Financing
Sources (Uses) (2,563,714) 2,628,107 64,393
NET CHANGE IN FUND BALANCE (1,058,188) 665,459 (392,729)
FUND BALANCE, JULY 1, 2008 7,507,975 (56,384) 7,411,591
FUND BALANCE, JUNE 30, 2009 P 6449787 $ 569075 8§ 7,018,862

The accompanying notes are an integral part of these financial statements.



RUBIDOUX COMMUNITY SERVICES DISTRICT

STATEMENT OF NET ASSETS - PROPRIETARY FUNDS

June 30, 2009
Exhibit I
Page1of2
Business-Type Activities
Enterprise Funds
‘Water Sewer Solid Waste
Utility Utility Disposal Total
ASSETS : ) '
Current Assets :
Cash (Note 5) 453,130 § 446,737 $ - $ 899,867
Imprest cash (Note 5) 1,200 - - 1,200
Local Agency Investment Funds _

(LAIF) (Note 5) 4,679,250 425275 - 5,104,525
Accounts receivable, net (Note 7) 300,752 226,175 230,091 757,018
Due from / (to) other finds '

(Note 10) (502,652) 277,370 - {625,282)
Interest receivable 38,768 12,760 - 51,528
Recetvable from FEMA/OES - 1,725,659 - 1,725,659
Inventory 12,493 - - 12,493
Prepayments and depaosits 20,201 148 - 20,349

Total Current Assets 4,603,142 3,114,124 230,091 7,947 357
CAPITAL ASSETS, NET (NOTE 8) ‘17,879,712 20,830,204 - 38,709,916
OTHER ASSETS
Bond issuance cost 321,128 - - 321,128
Certificates of participation issuance
cost, net 134,099 - - 134,009
Restricted assets - cash
(Notes 3 and 5) 4992316 3,319427 - 8,311,743
Restricted assets - reserve funds ' . :
(Notes 3 and 5) ' 801,549 - - 801,549
Total Other Assets 6,249,002 3,319,427 - 9,568,519
Total Assets 28,731,946 27,263,755 230,091 56,225,792

The accompanying notes are an integral part of these financial statements.
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RUBIDOUX COMMUNITY SERVICES DISTRICT

STATEMENT OF NET ASSETS - PROPRIETARY FUNDS

June 30, 2009
Exhibit I
Page 2 of 2
Business-Type Activities
Enterprise Funds
Water Sewer Solid Waste
Utility Utility Disposal Total
LIABILITIES :

Current Liabilities : ‘ .
Accounts payable % 525,764 % 1,047,251 % - ¥ 1,573,015
Customer deposits 23,637 - - 23,637
Unearned revenue - FEMA/OES - 175,027 - 175,027
Current portion of long-term debt:

Bonds payable/certificates of
participation (Note 2) 325,402 - - 325,402
Notes payable (Note 4) - 165,925 - - 165,925
Interest payable 32,713 39,579 - 72,292
Compensated absences (Note 9) - 221,643 6,674 - 228317
Total Current Liabilities 1,128,159 1,434,456 - 2,563,615

Long-Term Debt
- Bonds payable/certificates of
participation (Note 2) 7,388,716 - - 7,388,716
Notes payable (Nots 4) - 1,718,794 - 1,718,794
Total Long-Term Debt 7,388,716 1,718,794 - 9,107,510
Total Liabilities 8.517,875 3,153,250 - 11,671,125
- NET ASSETS

Investment in capital assets, pet -
of related debt 10,165,594 18,945,485 - 25,111,079

Restricted; ' 7 :

Capital projects 3,734,266 3,319,427 - 7.053,693
Debt service 2,059,599 - - 2,059,599
Unrestricted 4,254,612 1,845,593 230,091 6,330,296
TOTAL NET ASSETS § _ 20,214,071 $ 24,110,505 § 230,091  § 44,554,667

The accompanying notes are an integral part of these financial statements,
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RUBIDOUX COMMUNITY SERVICES DISTRICT

STATEMENT OF REVENUE, EXPENSES AND CHANGES IN FUND -
NET ASSETS - PROPRIETARY FUNDS
For the Year Ended June 30, 2009

Exhibit J
Business-Type Activities
Enterprise Fonds
Water Sewer Solid Waste
: Utility LHility 7 Disposal Total
OPERATING REVENUE
Charges for current services - $ 2,773,106 $ 15882509 $ 2443501 § 7,099,116
Bond replacement revenue 1,161,000 - - 1,161,000
Other revenue 181,098 9,947 651 191,696
Total Operating Revenue 4,115,204 1,892 456 2,404,152 8,451,812
OPERATING EXPENSES
Salaries and benefits (including pension) 1,497,482 58,026 - 1,555,508
Contracted services - - 2,356,890 2,356,890
Electrical power 329,487 47,104 - 376,591
Operating expense 249,569 4,552 - 254,121
Maintenance and repairs 67,272 156,813 - 224,085
.Operating treatment - 328,204 1,006,174 - 1,334,378
Depreciation and amortization 690,179 615,364 - - 1,305,543
_Insurance 638,118 6,271 - 74,389
Professional fees . 22337 5,726 - . 28,063
Bad debts _ 36,529 9,613 18,963 65,110
Other ' 97.572 15,033 - 112,605
Administrative fee _ 550,000 300,000 150,000 1,000,000
Total Operating Expenses 3,036,749 2,224,676 2,525,858 8,687,283
OPERATING INCOME (LOSS) 178,455 (332,220) (81,706) (235,471)
NON-OPERATING REVENUE (EXPENSES) ,
Capital replacement 185,479 - . - 185,479
Capacity fees 81,420 30,600 . 112,020
Contributed capital - 8,781,360